
































































































































SCH!DULI B COLUMBIA BASIN PROJECT (GRAND COULII DAN) 

NOTES TO FINANCIAL STATEMENTS ON SCHEDULES 1) AND 

l. CERTAIN COSTS NOT INCLUDED: 
Property costs and operatiag expeneea do not i nclude coats 

of administrative and other services rendered by other 
department& and agencies of the u. s. Government wl1ich , 
under governmental a ccounting procedures, ere not allo­
cated to individual projects. It ie not to 
determine the amount of such cost.s appli cable to this 
project. 

2 . ALLOCATION OF JOINT COSTS AND EXPENSES: 
Property, plant and equipment to be j oi ntly 

useful for power generation and for other purposes, con­
sisting principally of the dam, reservoir and general 
service facilities, has been allocated to power 
(including future downstream river regulatiOtl) and 44J 
to nonpower purposes in accordance with a determination 
made by the Secretary of the Interior act lng under 
authority delegated by Congress in the Heclamation 
Project Act of 19)9. Operation and maintenance 
expenses applicable to joint facil ities have been 
allocated to power and to nonpower operations in the 
same proportion as the related property c osts. 

). D[PRECIATION POLICY: 
Depreciation of power facilities has been co mputed on the 

compound interest method usin« an interest factor of 
end based upon the estimated service lives of the various 
classes of property as determined by eneinaering studies, 
except that no property has been assigned a service life 
of longer than o ne hundred year s which has been assumed 
to be the economic life o f tl\a vro jec t . Land 

and clea ring cos ts allocated to power are being 
amortized ov&r such one hundred yea r per i od. Deprec iati o n 
of Koneral se rvi c e facilities, wh ich is charged to clear ­
ing accoun t s and redistributed t o constructi un and other 
accounts , l1as been computed on tt1e line meth od 
basad upon the estimated service lives of the various 
types of facilities. A co mposite reserve 
is maintained for eac h class of property. 

No provision has been made for depreciati on of nonpower 
facilities. 

4· ALLOCATION OF REVE NUES: 
laws, as supplemented by the Act of August JO, 
Executive Order No. 8526 require that payments 

be from time t o time, to the Reclamation Fund for 
the ac count of Columbia Basin ProJect from revenues 
received by Bo nneville Power Administration from the s ale 
of electric energy equal to the portion of such revenues 

properly allocable to the Under the terms of 
the agreement of January Jl, between the Bureau of 
Reclamat ion and Bonneville Power Administration entered 
into to effectuate these requirements , the Administration 
is required to make paymen's wl1ich in any year are not 
devendent the quantity of energy generated by the 
project and del ivered to the Admin i str ation , but which 
are designed to return to the United States over the 
life of the project the operation and maintenance 
expenses of the dam and the power plant, the cost, 
exclusive of i nterest during construction, of facilities 
alloca ted to power, the portion of the cost, exclusive 
of interest during c onstruct ion, of facilities allocated 
to irrigation which exceeds the repayment ability of the 
water (estimated, upon completion of the project , 
to be approximately based upon price 
levels) and an annual amount equal to J% of the unamor­
tized cost, exclusive of interest during eoos,ruction, 
allocated to present power production . A schedule of 
estiRated payments is provided in the agreement but 
provision is made Cor annual adjustments of the schedule 
to reflect the application of actual payments to the 
return of such Pro v ision is made alao f or 
payme nts in excess of the annual amounts set out in the 
schedule or le&a than such amounts in the evant that 
prior excess payments have been made. During the year 
ended June JO, 1948, it was considered that the amounts 
paid by tho Administration to the Reclamation Fund for 
the ac c ount of the project were in reimbursement for 
specific items or cost and in the financial statement• 
f or that ye ar the amount of receipts in excess or the 
expe nse s for that year to be repaid from power revenues 
were t reated es deferred power revenues. In the opinion 
of cou nsel the a mounts covered into the Reclamation Fund 
f or the each year are not in repayment of specific 
expenses applicable to specific years but rather repre­
sont lump sum fa yments against the t o tal liability 
provided for in the agreement. Accordingly, the amount 
payable for tho year ended June )0, under tho terms 
of the agreement has bean treated in the aoooapauyinc 
f i nancial statements as current year 1 s revenue• and 'h• 
balance of ac c umuleted net revenues at June JO, 1948 
has been i ncreaoed by $7,79),010.29 reproaontina tho 

previoualy considered to be deterred po••r revenuee. 

CONTINGENT LIABILITIES: 
The proJect is continaontly liable under pondina litiaation 

which , in eoma inate.ncea, involve claime of eubetaotial 
amount. In th• opinion of couneel for the projec,, an7 
a ctual liability wbicb may result from ouch 11tiration 
will not be material. 
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